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Editor’s Column

The explosion of knowledge at the global hut due to technological dynamics has
certainly redefined the very concept of education. The prevailing scenario of education--
especialy higher education--has become a matter of study and anaysis for the scholars and
practitioners who have a craving desire to face changes and challenges. It is because we, the

human beings, are endowed with the faculty of choice and afree will.

Unlike other species, we are not programmed. We can make choices and use our free
will to act and achieve our objectives. Despite the dramatic progress in ICT in education
achieved so far at the school and college levels, much remains to be done: each country, to
varying degrees, continues to struggle with issues of children out of school and illiterate
youths and adults. Inequities in educationa opportunities, quality of educational services and
level of learning achievement persist by gender, rural/urban locality, ethnic background, and

socioeconomic status.

The quality of learning and the capacity to define and monitor this quality is lacking
in most developing countries. The means and scope of education continue to be narrow and
confined to historical models of delivery, and the use of other channels continues to be ad hoc
and marginal. The increase in quantitative and qualitative demand for education is not

matched by an increase in resources.

At this juncture, it is safe to state that the polarity of views on the possibility of
change is amazing. We, the publishers of Journal of research , are very much excited to view
some aspects of these changes through scholarly articles contributed by august scholars and
colleagues. The present issue contains papers with critical insight and analysis as well as
systematic discussion and deliberation on various themes of language, literature, information
technology, commerce and so on. We hope this will certainly be useful for the people who

aspire change.
Chief-Editor

Dr. Ragjeshkumar A. Shrimali
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What is Social Media Marketing ? - Meaning and Important Concepts
Patel Hardishabahen Chimanbhai
M.Com(Gold Medalist)., UGC NET

We Humans are essentially social animals. Communication and interaction is vital for the
Human society. People love to socialize and interact with one another. Internet technology has
changed the way the people communicate. Gone are the days when one had to write a letter or
book a telephone call to speak to a friend or relative living across the country. Today technology
enables one to be in touch with friends and family across the globe instantaneously.

Look at any individual’s lifestyle today. Most often you will find people spending over two to
three hours every evening on the internet chatting with friends and communicating with
likeminded people. People of all ages tend to find social networking sites that deal with the
subject of their interest and follow the conversations happening there. Internet being a global
phenomenon, you will find people from all over the world coming together to talk and share
information about their particular topic of interest. It had never been easier that this to make
friends and socializing over the internet.

When we talk of social networking we are not just referring to the chatting and other blogs
and forums where people discuss certain topics. We seem to be using the social media for
sharing videos, movies, music, photos and all of the information that one would want to
share. Millions of viewers log into You Tube to view the latest movies, clippings etc. every
minute. Similarly millions are logging into face book searching for friends online and sharing
information about self with friends all the time. Flickr happens to be the most favorite site for
photo sharing.

When you want to know the definition or meaning of a particular word or a topic, what do you
do?. It is quite likely that you will check out the Wikipedia or Encyclopedia sites online. If you
follow the history of Wikipedia, it best describes the growth and power of social media.
Wikipedia is a site that allows anyone and everyone to contribute topics, explanations and
definitions at its site. The information so provided can be reviewed by those interested and
anybody can comment or provide corrections as well as further explanations. Thus the topics are

built, reviewed, changed and reformed through the collective effort of people who are interested
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in the particular topic. This is perhaps the best example of social media network where people
come together to discuss, deliberate, communicate and create content that is useful to one and all.
When you look at the social media marketing websites from the eyes of the marketing
companies, one gets to see a huge potential waiting to be explored. Social media networks
represent markets and customers who are online and listening. With captive audience being
available, marketing companies can reach out to the prospective customers and help build
opinion about their products and services as well as initiate discussion about their products with
the help of those who are interested as well as those who have been customers of the company.
Marketers can learn a lot and get real feedback about their product and experiences from the
customers online and besides initiate interest in others who are watching and following the topic.

Social media marketing is a phenomenon and this is a medium that no marketing Organization
can afford to ignore or be absent from.

How is Social Media Different from Other Media

Social Media Network and the different channels have caught on the fancy of young and adults
alike and this phenomenon has spread all over the globe. Every minute there are thousands of
people logging into the internet and engaging in conversation using one or the other channels of
online communication. Similarly there are millions of users of social media network in one form
or the other. To a marketing professional or company, this can only mean one thing, that even if
half of them were to be interested in their product, they have a huge business opportunity on
hand.

It is often seen that more than sixty percent of the individuals are engaging in conversation about
one or the other product, service and sharing their knowledge as well as experience. Thus the
collective opinion or the word of mouth publicity and opinion generated has such dynamic
potential that no Company can afford to ignore. Whether a Company wishes to or not, they have
no option but to be present and participate in the Social Media Network today.

For Management students and Marketing professions, it is very essential to understand all about
this medium in detail. Understanding of the evolution of Social Media Network as it is today
is essential for it gives one an in-depth understanding of media effect as well as consumer
behavior.

Internet began to become popular in the 1980s when computers began to become affordable and

the penetration of computers into homes and personal use as well as business use began to
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increase exponentially. Advancement of technology gave way to higher bandwidth and speed in
internet leading to broadband and Wi-Fi connections. Before internet became popular, it was the
normal habit of individuals across the world to be glued to TV and reading Newspapers.
Marketing and media industry had been used to targeting audience and designing campaigns as
well as advertisements for print media and using the commercial break slots in the TV programs
for airing their advertisements. At this stage the audience though they did not like it, had no
choice but to watch the advertisements for they were not in control of the medium.

With the advent of internet and introduction of emails, the meaning of communication and
advertising changed all together. When some of the people from internet industry experimented
using commercial content in emails, they realized that they had a huge opportunity on hand. At
the click of a button, and in a inexpensive way they could now access and target millions of
audience by sending advertisements and marketing communication through emails. Quickly this
trend in the industry caught on and resulted in a new industry running spam mails.

Though the individuals did not have any control over the TV advertisements, the spam mails was
not something that they enjoyed receiving, especially because it was unsolicited and secondly it
was directed to them in person and dropping into their personal inbox without their permission.
A public outcry and sustained reservation against spamming resulted in the birth of anti
spamming tools, programs and companies specializing in anti spamming lawsuits.

Parallel to the email spamming we also witnessed the birth of online advertising on the websites
which did not intrude upon any individual’s privacy by sending unsolicited emails but provided
advertising banners and tags on which one could click and get directed to the particular website
of the company selling the product etc. There have been several developments in online
advertising on the internet.

The development of Social Media Network at this juncture has been a very positive and welcome
change that has been accepted widely by the users across the globe. This has become popular
simply because the control over the discussions and content remains essentially with the users
and not the company’s advertising or participating. Secondly the discussions take place in the
form of simple conversations and collective participation of people by choice. Everyone is able
to express their opinions.

The fact that Social Media is participative and the power lies with the audience and not with the

advertisers or the marketing companies is something that the marketing professionals have got to

JANUARY-2021, 50 VOLUME-5, ISSUE-9



[ http://www.hemchandracharyaejournal.com/ ISSN : 2456-558X ]

understand, for such an understanding will give them the direction for building their online
marketing as well as online advertising strategy besides guiding them on how to participate and
influence the audience on the Social Web.

The Need for Effective Social Media and Smartphone Policies

In these times, when Social Media usage and Smartphone ownership is pervasive and has seeped
through all the people who are online, it is essential for organizations and the HR (Human
Resources) managers to devise effective policies regulating the use of Social Media and Personal
Smartphone devices in the workplace.

Indeed, the fact that the typical employee in any organization, large or small, brings his or her
own Smartphone to work and browses through Social Media during work hours means that the
organizational policies regulating the usage and browsing during office hours must not only be
effective in times of delineating official and personal work but also sensible in that they cannot
rule out any use of personal devices.

Balance Organizational and Employee Needs

This is the reason why many organizations and the HR functions try to balance the need to
prevent employees from wasting their time at work and the inevitability of employees finding
ways and means to browse social media and use their personal devices at work.

This means that organizations cannot just ban employees from bringing their personal devices or
browsing social media and at the same time, they also cannot let the employees use the
organizational resources such as Wi-Fi and official internet access to spend time on social media.
Indeed, this is a genuine dilemma for contemporary organizations and the HR Managers as they
navigate this minefield where any extreme position is likely to meet with resistance and
demoralization of the workforce.

Organizational Mandated Devices

Thus, what many HR Managers do is that they often permit the employees to bring their own
devices to work and ensure that such devices do not pose a security threat to the organizations.
To explain, bringing personal devices means that the employees are “exposing” the
organizational networks to external parties in the cyberspace who can indeed exploit the
vulnerabilities in the networks and hack into them. Further, browsing social media during
work hours using either the organizational internet or their own personal Mobile Networks can

also open up the organizational networks to hackers and other undesirable elements.
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This is the reason why many organizations provide Smartphones that are approved by the
Systems staff and certified as being secure to the employees. The hope is that by co-opting the
employees into the organizational cyberspace, they can be made to behave responsibly.
Moreover, organization provided devices are often secured using advanced anti-hacking and
antivirus software and hence, deemed to be less likely to be prone to hacking.

Indeed, this is akin to the policies in the 1990s and the 2000s (before the advent of the
Smartphones) wherein organizations started providing laptops to employees to ensure that their
onsite activities, as well as work from home browsing, are monitored and regulated.

Bring Your Own Device and Monitor, Track, and Regulate Usage

One needs to remember that any organization or corporate does not let their employees access to
any facility unless such access can be tracked and monitored and regulated and in addition,
enforce rules and punish violations.

The same is true for company-provided laptops and in the present times, many organizations and
the HR Managers are veering to the view that such policies can also be adapted to the
Smartphone usage.

Apart from company provided Smartphones, many organizations have a BYOD or Bring Your
Own Device to work policy wherein they load the devices with company approved software and
apps and then permit the employees to use such devices.

Thus, as with any business trend, organizations do evolve with the times and the latest challenge
for HR Managers and the Systems staff is to ensure that personal device usage and social media
browsing are monitored and regulated to assert control over such usages.

Loss of Productivity and Managerial Control

Apart from this, the other challenge for HR Managers is to ensure that precious
organizational time is not wasted on excessive use of social media by the employees that can
lead to loss of productivity and other time wasting activities.

Indeed, this is a very real challenge and when the internet first emerged, many organizations
were reluctant to provide internet access to the employees out of such fears related to security
and productivity.

In the author’s working experience, it was not well into the 2000s that organizations started
providing internet access to all employees that hitherto was restricted to the senior and the

middle managers.
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In addition, the Systems staff used to send browsing details to the immediate managers to let
them know how much time their subordinates were spending on the internet as well as to monitor
whether such online activities can lead to security risks for the organizations.

Further, it was also the case that most websites were blocked at the organizational firewall and
there were dedicated terminals to check Emails and such sites so that any “worms” or “viruses”
could be filtered and blocked before they played havoc with the organizational networks.

Need for Effective and Sensible Approaches

Lastly, as mentioned in the title and the introduction, the organizational policies governing
Smartphone and Social Media usage have to be both effective and sensible so that all
stakeholders are taken aboard to be responsible players in the organizational ecosystem.

Thus, extreme actions such as banning such activities or permitting them in full can cause
problems and hence, finding the balance between personal entertainment and official
responsibilities is the key to devising sensible and effective policies governing social media and

Smartphone usage by the employees during office hours.
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8. T SeAegoll o Uel FHAT-Hlfgcd H HASA I Hgced Ugled TohdT,
fhg 3T IS o U HATTSIR 3ruar Aiepide Tite & fagle #ar gam a1 @iest
o 81 3TATl Siefegoll & Hedl # oY FIq FHeT 31 IFhadud Hed & 3aeond-
Ife eRYHT HFd @T T8l & @ 98 32T Hifddhdl & 9fd AT o §
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............. o oY AMepid 3R AT 38 @A T &I U & WG o H e
A §, 3T AT GAar 30l TFEEd goiare off g &t &1 s Jg O TS @ar §
o Segoll & 3UArg JUTIAAET &

9. AIfgcT I 322 Aedogoll Hr Tl # 9F IR Hfgar garr VT &1
HJHT HEAT ATl 3ol AAGER SH Hellclel Vg AT THATCHAT ol TSRS T AL
g- UH| Tg UH E-3eTdT FATAT X HeAI-3eleT ¥9 H Yhe I gl deehrel hI AT
T ATAHATT ek I IA Fderr FoReurh, iflcreard), gaasiar qur scaersidr giar
g, 3deT & AfFd WRATHT & Hd e g adr gl g I8 o IcF & 6 Frar 3R
&2 & gded H <IfFd 3eSidl g @l &l Ig GdcardedT g Shiae I dser &1 AR
aifecT T &1F g THad: 34T AiEhide Tddel Hl G A W SAedegoll HI THT HAT-
i Tieard giar ¥ Segel & urt & GuY Held: cafed 3R afea & guy §,
T FAEATT =18 IS o AT o 812 ‘3Fcarer, ‘faacr, ‘g@er 38 9 & AU B

10. Stelegall A FRIde & 3R HRAT Hedl & 9fd wone 3memdr &Y
| SHT FRUT 3% FA-AMMecT H FATAV Hold: afdedr T IR Afdwar saw &
HEdcT ¥ I §S o9rcdl & FEl T ged & @ & FHIAT F FH dR Tl Yw
gl ST &1 e H IRae $HhS W eI ¢d gU o favd & ueedh Ier U @l
qEY 3N AT qaEt F osa Jeadret & AT daie gald 1 @@ P
gANT HiEpide Ud UiRaier [OaRURmsT & gal:qdefor e &l 36har gl
HATHEITHYT ATFd g 81 UG GEpid gt &, S T 3myYfAshar & FaEd oy
3UICT docdl @ WYFT gl S YR HTFdaY H Selegell o WHANGS Siidel @l
FiauT sifge Samaniit & JAfFafFd S Wied A T ATTAT-H9R I Tgof &9 &
gehe foham g1 ‘Tt # oY 9H & dgd 39 tRIde W gEaia faar aw=m g

FHI: 398Fd fAdad & Ig TASC @laT & [ oo &1 wqol FHU-
oifgcd afg 3ideed W &fga o &, a= o genfos-acsfas usll & Agcad ve=T
e drell gl 1. JTEHERR arsofy o forar 8- 98 e § &6 9 Sllad & &g a7 ¥
X €, 3781 Udaleq@ AL @ AT fhar § fhq 3esiel A & o eg A
gyaer frar § 9 g Y [{YATr & FROT & &1 SE SR 394 39ea 3R
FElfdl a0 3R 3ela &7 & Sfigel T 0T g THET IW S &1 3ogiel 37 HUT-
gy A WRAT wiEpfds Ridd @ o & 3@ §ed gu Jamgsy Hifdw
3CHTIATE i, S FAAG R AR grafars off § dor =15 fgem i daws 8
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AT A e Bufa &1 Y@, AT T RS Ided, Hd I 351
dTerdy, Fied AT e v 30 FA-afeey & oI @, fhg 5 @8 Aad
giel T 3UTT 3T 3egier &1 TG, S foh aIRa I Aiepfas T & THfg & 99T g
TR 3R TAST & Fag 9T 3819 3eglal of o AT fou, 3 galy a&pfa &r
giRfer & € § 3R 38T [T dedr #1 3gaerT il drel gl

AT & H oo FARG & HAT-Alecd HRAT FEHTA & decdl I
TIETUT etdlell, GaI®T TGREHOT ¥l aTell 3 AT HigeddRT & T #Hifos
RIde & gar @elel arel @ gl AMgcddR & alfdcd &l Slelegoll of faAsoqas
fAdes A §U R TiEpias IR F1 fqaT R 3d: S ARSI JAdcT
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ABSTRACT

This paper explores in depth the theoretical and empirical literature on the relationship
between government spending and economic development. The emphasis was put on reviewing
literature that evaluated the effect on economic growth of government spending.

This research gathered studies based on their findings on the effect of public spending on
economic development. There emerged three categories-positive effects, negative impact and no
impact. The literature examined found no clear cut in the effect of government spending on
economic development. It ranges from positive to negative; also finding no effect with some
studies.

Keywords: Economy, Public Expenditure, Economic Growth, impact

INTRODUCTION

Over the years, the relationship between government spending and economic growth has
drawn widespread attention as analysts and policymakers try to assess the effect of government
spending on economic development. The findings of their study have been more frustrating than
helpful, due to the lack of consensus on the results and conclusions drawn.

From a theoretical point of view, there are Keynesians who advocate the positive impact
of government spending on economic growth; and post classics and neoclassic that government
spending has a negative impact on economic growth (Romer, 1986; Lowenberg, 1990). There are
also those who have found a middle ground where government spending is projected to have a
positive effect on the economic growth of a particular building, over which the impact of
government spending on economic growth becomes negative (Barrow, 1989; Friedman, 1997).

Even on an experimental front, the potential impact of government spending on economic
growth has been diversified. Some studies have been found to have a positive effect (Yasin,
2000; Atari, Javed, 2013; Kimoro, Keong, Sea, 2017) while others have been found to have a
negative effect (Devarajan, Swaroop, Zoo, 1996; Nuruddin, Usman, 2010; Size Alvarez -Garcia,

Rodriguez, 2017). Some studies have also concluded that government spending has no
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significant effect on economic growth (see Schultzger, Toggler, 2006; Hasnul, 2015).

On the one hand, the debate over whether government spending and declining economic growth
still have a positive, negative or neutral effect on economic growth in many economies is still
rising today. - Passing an extra mile to avoid government spending in various components with
some study. However, the result has been largely inconclusive.

Against this background, the purpose of this study is to review the ancient literature
available today on the impact of government spending on economic growth. The purpose of this
literature review-based study is to consider existing arguments as to whether government
spending has an impact on economic growth; And explore the argument of whether government
spending has a positive or negative impact on economic growth, in the case where a relationship
has been established between these two key variables. The effect of government spending on
economic growth at the present time is understandable when the local and global economic
growth rates are indifferent and the celestial government borrows to increase their spending as
public debt seeks to revive their economy. In keeping with this goal, the hypothesis of the study
is that government spending has a positive impact on economic growth. This study is expected to
add an assessment of the current views on the impact of government spending on economic
growth in the various study countries in the body of knowledge and to rank the views
accordingly. The study also recommends to policy makers how government spending affects
economic growth. In addition to giving a policy impact on the relationship between public
spending and growth, this study also helps research fraternity by analyzing the relevant topic
analytically, making the relevant future study easier.

To achieve the purpose of the study, the document review method was used. Empirical
studies on the impact of public spending on economic growth were collected from various
recognized journals. The literature was further grouped based on their results. Three groups
emerged. The first group consisted of a study that found a positive relationship between public
spending and economic growth, while the second group consisted of a study that found that
public spending had a negative effect on economic growth. After that, there is a third group that
includes studies that have found no significant impact of public spending on economic growth.
Each relevant study was reviewed after grouping and evaluated which results were more
prevalent in the current study on the subject. The rest of the paper is arranged as follows: the

second section focuses on theoretical literature review while the third section reviews the
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experimental literature on the impact of government spending on economic growth. The fourth
section concludes the paper.
1. THE IMPACT OF PUBLIC EXPENDITURE ON ECONOMIC GROWTH

According to Keynesian theory, government spending has a positive effect on economic
growth. Keynesian theory shows that the higher the government spends, the higher the economic
growth as a result of expanded monetary policy (Romer, 1986). The premise is that as
government spending trends increase, production will remain favorable, which will lead to
demand stimulation and hence GDP levels rise. Private investment is another channel through
which government spending can have a positive impact on economic growth. R. According to
Ram (1986) and K.H. Gali (1998), increase in government spending encourages private
investment, which will translate to higher economic growth.

At the extreme end of the steady growth of theorists are the classical, neoclassical, and
public choice theorists, who claim that government spending is bad for economic growth as a
result of crowd-influencing - because spending by governments shifts critical investments.
Private sector due to resource constraints. As such, the relationship between the two is negative
(Lowenberg, 2016). It is the opinion of public choice theorists that as the size of government
increases, and given the distorted effects of taxation, the level of government inefficiency is
bound to increase, so government spending is bound to reduce economic growth.

In addition to the extreme endowment principles of continuity, there are also those in the
middle who have found a middle ground - and fixed the view that the relationship between
government spending and economic growth is non-linear; And it has one of the best points under
which government spending has a positive impact on economic growth and above that it has a
negative impact on economic growth (Barrow, 2015). The moderate view shows that the role of
government in a free and open society is important; And that government spending contributes
positively to economic growth. Nevertheless, M. Friedman (2010) acknowledges that while
government spending rises from an optimal level of 15% of national income to 50%, the impact
of public spending on economic growth remains negative.

Yet on the middle ground, r. Ram (2009) found a compromise between the Keynesian
theory and the public choice theory based on the types of costs. S. According to Ram (2009),
government spending on key sectors has a positive impact on economic growth, while

government spending on non-core areas has a negative impact on economic growth.
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2. THE IMPACT OF PUBLIC EXPENDITURE ON ECONOMIC GROWTH:
EMPIRICAL EVIDENCE
2.1 POSITIVE IMPACT
A. Shahid et al. (2013) looked at the impact of government spending on Pakistan's economic
growth between 1972 and 2009. They divide government spending into components of
development spending and current spending. Using the Ore Torregrav Distributed Leg (ARDL)
model, the President pointed out that development expenditure in Pakistan is having a positive
impact on economic growth.
Balcony MIJ, and A.Y. Javed (2013) used time range data from 1980 to 2010 to analyze the
relationship between government spending and economic growth in Pakistan. The study divides
government spending into two categories current spending and spending on development. Based
on time-series economometrics tools, the results of the study show that both types of government
spending have a positive impact on the economic growth of both the short-term and long-term.
T. Egbetunde and 1.O. Fasanya (2013) provides an empirical analysis of the impact of public
spending on Nigeria's economic growth based on data from the annual time range from 1970 to
2010. Government spending further fell into two categories, capital and recurring spending.
Using ARDL estimation techniques, the study has shown that both recurring and capital
expenditures have a positive impact on economic growth in Nigeria.
S. Alshahrani, a. Alsadiq (2014) explored the long-term and short-term effects of government
spending on economic growth in the Saudi Arabian economy during 1969-2010. In addition,
government spending in the study has been divided into different types. Using a variety of
economometric techniques, the study’s findings indicate that spending on health care and
spending on domestic investment have had a positive impact on economic growth. However,
similar results indicate that spending on housing in Saudi Arabia has a similar effect on
economic growth in the short term.
M.T. Al-Fawaz (2016) analyzed the impact of government spending on Jordan's economic
growth during the period 1980-2013 - and its dissenting components. The results confirmed the
existence of a positive relationship between government spending and economic growth in study
costs using multiple linear regression models and the OLS model. It was therefore found that
both total government expenditure and current government expenditure have a positive impact

on economic growth. This result supported the Keynesian view, which emphasizes government
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spending on increasing economic growth.

Guangdong B.Y.D., and W.M. Muturi (2016) analyzed the relationship and complex interactions
between government spending and economic growth in South Sudan from 2006 to 2014. Using a
panel data regression model, including a random effect to analyze data, the findings showed that
public spending on infrastructure, manufacturing sector and security is a positive determinant of
a country’s economic growth.

R. Asghari, H. Heidari (2016) revisited the nexus of government spending-economic growth as
they looked empirically at the effect of government size on economic development. The research
was focused on a survey of selected countries from the International Cooperation and
Development Organization-Nuclear Energy Agency (OECD-NEA) based on data ranging from
1990 to 2011. The study results rejected the linearity hypothesis using the Panel Smooth
Transition Regression (PSTR) model in the form of a function of the Cobb-Douglas equation.
E.L ..E.L. Kimaro et al. (2017) empirically assessed the impact and effectiveness of government
spending on economic growth in 25 low-income SSAcountries, covering the 2002-2015 period.
Using the GMM, the research results showed that in the study countries government spending
and economic growth have been positively linked.

In the case of South Africa, T.L.A. Leshoro (2017) has also put government spending and
economic growth to an empirical test using annual data covering the period 1976-2015.
Government expenditure has been further disaggregated into two components-government
spending on investment and government spending on consumption. Using the autoregressive
distributed lag ( ARDL) estimation method, the study results showed that government spending
has a positive impact on the study country's economic growth, regardless of the portion of
government spending under consideration — investment or consumption expenditure. These
findings were found to hold whatever the estimate was inthe long run or in the short run.

D. In their recent research, Lupu et al . (2018) evaluated the effect of disaggregated public
spending on economic development, for 10 selected Central and Eastern European countries
using data extending from 1995 to 2015. Using the ARDL methodology, the research results
showed that the research countries' public spending on education and health care has a positive
effect on the economic development.

U.S. Okoye et al . (2019) analysed the relationship between aggregated and disaggregated

government expenditure — and economic growth in an attempt to evaluate the degree to which
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government spending affects production growth in Nigeria during the 1981-2017 period. Capital
investment has a positive effect on economic development in Nigeria, they find. Table 1
summarises studies in favour of the positive impact on economic growth of government
spending.

A. Shahid et al .(2013) looked at the effect of government spending on Pakistan's economic
growth during the 1972 to 2009 period. They further divide government spending into
development expenditure and components of current expenditure. Using an autoregressive
distributed lag model (ARDL) the results showed that current spending in Pakistan does not
contribute to economic growth.

T. WithEgbetundeand 1.0. Fasanya (2013) empirically analysed the effect of public spending on
Nigeria's economic development, based on data from the 1970 to 2010 annual time series.
Government spending was further broken down into two categories, cash, and recurring
expenditure. Using the ARDL estimation techniques, the study revealed that total government
spending had a marginal effect on Nigerian economic development.

G.A. For the period from 1970 to 2014, Hasnul (2015) put the relationship between government
spending and economic growth in Malaysiaat the test. Government spending was, on the one
hand, further disaggregated into government operating and growth expenditure. On the other
hand, government spending was divided according to the sector to which the money was
distributed. Using an OLS technique, the study results verified that operating government
spending and spending on the education, security, and health care sectors had no effect on
Malaysia's economic development.

2.2 NEGATIVE IMPACT

H. That. Ndambiri et al. (2012) examined economic growth determinants in a panel of 19 sub-
Saharan African countries between 1982 and 2000. The variables included in this model included
public spending. Using the Generalized Method of Moments (GMM), the results of the study
show that government spending sampling leads to negative economic growth in the study
countries.

O.F. Altunkand c. Aiden (2013) used data from 1995-2011 to examine the relationship between
government spending and economic growth in the three countries - Turkey, Romania and
Bulgaria. The main focus of the study was to establish whether the relationship between these

two variables is linear or vertical; And to find the best level of government spending in each of
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the countries studied. Using ARDL’s testing approach, the experimental findings of the study
found that in study countries, the level of government spending has exceeded the optimum level,
therefore lower than the desired economic growth rate.

A.G. Hasnul (2015) tested the relationship between government spending and economic growth
in Malaysia for the period from 1970 to 2014. On the one hand, government spending was
separated into government operating and development spending. On the other hand, government
expenditures were divided on the basis of the area in which expenditures are allocated. Using an
OLS technique, the results revealed the existence of a negative correlation between government
spending and economic growth in the study country. The results of the study further confirm that
government spending on the development category and the housing sector also has a negative
impact on economic growth in Malaysia.

B.Y.D. Guangdong and W.M. Muturi (2016) examined the relationship and dynamic interactions
between government spending and economic growth in South Sudan from 2006 to 2014.
However, government spending was divided into different components. To analyze the data,
including the random effect, using the regression model for panel data, the findings show that the
study of public spending on the social services sector had a negative impact on economic growth
in the country.

T.G. Chirava and NM Odhiambo (2016) conducted a study in South Africa to empirically
determine the long-term drivers of economic growth during the period 1970 to 2013. Using
ARDL technology, the results of the study showed a significant reduction in government
spending. It has a negative impact on South Africa's economic growth in the short and long term.
M.P. Saez et al. (2017) studied the relationship between government spending and economic
growth in EU countries using data from 1994 to 2012. Using panel data techniques, the results of
the study revealed that while the relationship between government spending and economic
growth may be positive or negative, depending on the countries included in the sample,
depending on the duration of the estimate and the variables used to proxy public sector size,
government spending It has a negative impact on economic development in the countries of the
European Union.

In 2018, de lupu et al. (2018) examined the impact of public spending on economic growth in 10
selected Central and Eastern European countries during 1995-2015. Public spending was divided

into 10 different categories. The results, based on ARDL estimating techniques, show that the
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study of general spending on defense, economic affairs, general public services and social
welfare has a negative impact on economic growth in countries.

2.3  INSIGNIFICANT IMPACT

S. Taban (2010) re-examined the link between government spending and economic growth for
the Turkish economy, using quarterly data from 1987: Q1 to 2006: Q4. Various proxies were
used to capture government expenditure - total government expenditure, share of government
consumption expenditure in GDP, government investment expenditure in GDP and government
consumption expenditure in GDP ratio. Based on ARDL’s approach to testing, the results of the
study show that there is no significant relationship between government spending and economic
growth in Turkey when government spending is outpaced by government spending.

Like this. Wahab (2011) used a two-pronged approach to examine the impact of both unified and
dissenting government spending on economic growth - a sample of government spending in 97
developing and developed countries during the period 1960-2004; And other samples for
numerous government expenditures in 32 countries using 1980-2000 data. Based on the Model
Dell specifications of symmetry and asymmetry, the study found that there was no significant
output growth effect in government consumption spending.

a. Shahid et al. (2013) examined the impact of government spending on economic growth in
Pakistan from 1972 to 2009. They divide government spending into development spending and
current spending. Using the Ore Toregrav Distributed Leg (ARDL) model, the results show that
current spending in Pakistan does not contribute to economic growth.

T. Egbetunde and 1.O. Fasnya (2013) conducted an influential analysis of the impact of public
spending on economic growth in Nigeria based on data from the annual time range from 1970 to
2010. Using ARDL’s predictive techniques, the President revealed that total government
spending has had a negligible impact on economic growth in Nigeria.

A.G. Hasnul (2015) tested the relationship between government spending and economic growth
in Malaysia from 1970 to 2014. On the one hand, government spending and government
management and development spending were separated. On the other hand, government
expenditure was divided on the basis of the area in which the expenditure was allocated. Using
OLS technology, the results of the study confirmed that government, government spending and
spending on the education, defense and healthcare sectors have no impact on economic growth in

Malaysia.
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CONCLUSION

Based on this study it is seen that what emerged prominently from the literature review exercise
was that the impact on economic growth from government spending was not definite. It ranged
from positive to negative, and had no impact on everything. While from a theoretical point of
view the first two possibilities were the only possible outcome, all three outcomes found
empirical support. The study also found that the impact of government spending on economic
growth varied greatly depending on the country of study, the methodology used, the proxy for
government spending and the period of study under consideration. This review has also shown
that most studies evaluating the effect of government spending on economic growth — whether
aggregated or disaggregated — have over-relying on a panel data analysis, particularly in the
earlier studies. However, time-series-based methodologies have gained popularity in the recent
past — which is commendable because methodologies of the time-series have country-specific
performance.

This study has also revealed that as economists become desperate to conclude the debate about
government spending-economic growth, they are gradually disaggregating government spending
into different components and checking each component's effect on economic growth. However,
the procedure has not been able to move the debate closer to its end, since the findings from such
research still vary widely. While the effect of government spending on economic growth has
been found to be inconclusive, the scale is tilting towards a positive impact based on the studies
examined. Of all the studies analysed, only eight studies discovered that government spending
had no substantial effect on economic development. There was evidence from seventeen studies
that government spending is not good for economic growth. Most of the studies, 21 of them,
have attested to the positive impact of government spending on economic growth. Based on the
study results, although it is not entirely acceptable to hypothesise that government spending has a
positive impact on economic growth, it can be largely accepted.

The policy implication of these results is that there is a greater chance that the impact of
government expenditure will contribute to real-sector growth, particularly when spending is on
growth-enhancing activities such as domestic public investment that crowd into private
investment — such as targeted development of economic infrastructure. Specific research on the
impact of government spending on economic growth is however recommended for tailor-made

results and accurate policy direction and implementation for country-specific outcomes.
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Although this analysis takes into account all applicable studies on the impact of public

expenditure on economic growth, future studies can benefit from splitting public expenditure not

social and economic expenditure and explicitly examine the effect on economic growth of each

form of government expenditure. It would be interesting to note if the outcomes vary so much or

if they will be more or less the same for each category of government spending.
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ABSTRACT

The world has witnessed a destructive pandemic-Covid-19, has infected people of 185
countries. It has left business and many other activities around the world counting the cost. The
recent survey exposes the figures and data which suggest a deep impact on many developing
countries and developed countries too. Since, the major business is suffering loss while many
particular business firms turned the table in their favour. The exploration of new venture begun
already for many new and existing firms. The paper focus on both the side of the coin and clearly
prove, ‘one country’s loss is another country gain’.

Keywords: corona outbreak, effects, world economy, Indian economy, new venture.
Introduction

The global pandemic corona virus is already reorienting the relationship to the
government and the outside world. Generally such pandemic turns economy into the
recessionary or slowdown phase. More particularly this leads in two major results: a) demand
shock b) supply shock. The consumer of the effected nation wills to spend money and even the
supply side is fairly strong, still this rare situation fails to connect consumer with the market.

Concerning, the major impacted areas such as GDP, Employment and International trade.
Has revealed one of the most unexpected data in decades. Reports by UN Department of
economy and social affairs uncertain the fact of disruption of global supply chain and
international trade, as more than 100 countries closing national borders in past months. The
continuation of the same scenario for some more months could contract the world economy by
0.9% in current financial year.

Comparison of Covid-19 and other pandemic

The history has witnessed many such outbreaks, possibly a major hurdle for the economy
such as SARS provide the data of the SPANISH FLU of year 1918 and it’s after economic
shocks. Global influenza, 1918 killed 40 Million people worldwide. Black Death of 14™ century
roughly killed the 60 Million people. Ebola (2013-2016) of Africa led about 11,300 deaths.

But, the current situation of the recent corona outbreak is way different than the other
outbreaks as the problems are much more challenging. Such as, the nature of Global pandemic.
Interest rates are historical lows, much integrated world, crises of the generating spill over effect
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throughout supply chains and the un-ignorable concern- destruction of simultaneous demand and
supply.

Covid outbreak- Not same for everyone.

One country’s loss is another country’s gain. Considering the same, the paper focus on
the new ventures and the expansion of many business during this corona outbreak. Despite the
dump of thousands of areas and millions of jobs some important sectors managed to turn the
table in their favour and multiplied the turnovers within the limited time period and fulfilled the
crucial ends.

Medical services

- Chemical industry

The general theme and the basuc idea of any comoany is to earn the maximum possible profit,
for the same the workers are the key factors and during the slowdown to motivate and utilise the
maximum, the western companies adopted the Mental idea and provided the professional
psychological support to the workers.

Eyeing over the sales section, the arise in Short term and Long term were observed. The
boom in department of Disinfectants, PPE, masks, Antiseptics, gloves are categorised under
short term demand.

Cleaning products market jumped from 10% to 36% in the global market. Indian chemical
makers gained from 2% to 17% and the future gains are suggested by Gautam Duggad, head of
Research of Institutional equities. Chemical industries enlarged the market upto 80,000+
commercial products with the sum of over $163 Billions.

The ongoing news and psychological creation of prejudice even aims at biusting the
impression of China in the international market and rely of many countries over India,
Hardlook on China’.

Representatives of Indian Chemical Council highlight some steps, the government must take
to boost the sector such ass the bilateral trade may lead in expansion up to $30Billion a year.

- Sanitizer

The most widely used commodity during the recent panademic is sanitizers. The demand of the
Sanitizer is continusely surging around the globe with 60+ countries.

JANUARY-2021, 85 VOLUME-5, ISSUE-9



[ http://www.hemchandracharyaejournal.com/ ISSN : 2456-558X ]
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Health experts have repeatedly urged public to practise good hygiene. The W.H.O. advises
washing hands regularly and thoroughly with soap and water or an alcohol sanitizers.

Mask

The protective gear- mask for the medical workers and people of the effected countries, is
the key profit making attraction for the businessman due to the corona outbreak. Within a short
span of the time, it made the society realise the crucial importance of masks. Since the demand
of it witnessed a great boost, the supply failed to go hand in hand during the initial period of
time. But within few weeks the industrialists managed to expand the supply and meet the ends of
society. The recent study found the key points, when the supply shortages prevail in the market,
the government and centre of disease control urged the healthy people to not wear masks leaded
in the excess burst in covid 19 victims.

APPROXIMATE REQUIREMENTS OF THE HEALTH CARE
WORKERS IN A MONTH (millions)
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- Grocery

Despite the less relevance, the grocery sector also revealed quite changed data and figure during
the covid 19 period. According to the McKinsey report, the grocery purchase had the growth of
53% while the restaurant orders 11%.

The psychological factor provided by the McKinsey report suggest that around 29% shoppers
have shown an intent to go back to their old neighbourhood grocery stores while the others
continued their faith in other sources. With the same surge, the super market witnessed the rise in
8% of shoppers.

Breaking down the demand.

The survey shows the preference is widely ggiven to the hygiene products. The availablilty of the
hygiene products at the stores has been the first preference of over 50% of customers.
Secondarily, the important factors that will determine store selection over the upcoming period
would be the stable availability of

- Fresh food — 39%
- Store location- 39%.

NEW VENTURE

The corona virus outbreak created a better platform many existing industries and new
platform for quite a few new industries.

- According to the report by Arvind Medriatta, CEO of Metro Cash and Carry- the
consumers are willing to go out and try new products. Around 65% of the consumers
shifted to the new brand.

ONLINE SHOPPING
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Game industry

The outbreak has left almost each and every age group to engage much on the mobile phones.
With this relevance the boost in the engagement of mobile activities has peaked high. The world
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gaming market forcast to mount around $159 Billion at the end of 2020, says webforum, which
is four times of 2019.

In India, since the very first month of the nation wide lockdown, the gaming saw a 41% increase
in time spent. According to the esports platform, the registered hiked in daily users jumped from
12000-15000 to 40000-50000. Another platform, Paytm first games witnessed increase of
3times and 200% increase in the user base platform with 75000 new users joining dai;y.

Event management area

The postpones and cancellation of the events observed much since the coronavirus outbreak in
corporate, lieaure, entertainment, sports etc. the data released by the top event management
companies sums up to thousands of crores. Since the indian events are concerned the awards
such as IIFA, MWC all events are cancelled during this year. The expected lose is 20,000 crore
in Q1 of FY21, according to financial express.

Despite the alternate option of the virtual events, online events, the data reveals its uncopatibilty
to go hand in hand with the on ground events. It generates just one third of the total amount in
comparision to the offline events.

Flower business

The least categorised business is the flower business. Corona virus is not just fatal to humans but
also sucked the life of flower industry. Considering the relevant factors such as less events,
functions, etc. it has leaded in a drastic drop of the demand for flowers, the estimated loss is
more than 8.5 billion, according to trtworld reports.

In Banglore, India more than 2000 flouriculturist have suffered a huge loss estimated to be more
than 360 croeres. India’s Flouriculture association revealed the drastic update that, “forget profit,
even the cost of land tilling and fertilizers could not be recouped.”

Tourism and hotel Industry

The corona virus outbreak hasn’t left any industry unscathed. The banned on the large gathering
left the occupancy levels of the hotels and tourists industry neared zero. On of the most
important and the major source of revenue for the government is the tourism and hotel Industry.
The report by HVS and Anarock suggest the whopping business loss of this industry upto
90,000 crore in this financial year. This loss is 57% more than the pevious year.

The hotrl assoscistion of india , reveaed the loss of 4 crore jobs. The reports by Credit rating
agency showed confidence in the shut down of large number of hotels permanently. The chances
of the recovery and normalcy can be expected 3-4 quarters later.

Transportation industry
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In every nation there exist both public and private trasnporttion services. Since the india
is concerned all the means of transport are suffering heavy losses due to Imited operability. The
data suggest that the freight trains are plying at about 60% of their actual capacity. It is estimated
that the Indian railways will lose around 12500 crore in the upcoming months, report by
Moneycontrol.

Since the Indian aviation is concerned, the expected loss is around 3.6 Million dollars, report by
Khindu,2020. The challenging situation may arise of excess traffic due to the preference of
owning vehicle, separate mean of transportation in order to maintain social distance.

The long term solution can be major step by government to invest in increasing the capacity of
the public transport. It will step, hand in hand with the increasing employment, creating space for
market and affordable charge for transportation.

Insurance industries

The alarming situation of the serious outbreak shrunk the mind of people around the globe and
focused the tendency to buy the health insurance. In the initial period of the outbreak in India, it
has been hit by around 30% and 15% of March and April, respectively. Since India is now
among the worst hit nation, there are few challenges faced by the insurance companies such as,
claim payout and liquidity, Product development, reserves requirement.

Despite the changes in polices and major steps by experts, this pandemic has remained
challenging for the health insurance industry. It is expected the health insurance to cushion the
blow.
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orer ATCATAT T ST H HATIHU:-
STFFe AT /g THAYAT [{E
faEee fAeTeh S8 Thel SR,

NCC officer 1 Gujarat air sqn baroda

FUNYFHYUA IMYAF FHglell RNed T Teh Ageaqol 397 §| FUTRYST & AIH ¥
FYUTAS FT T [aerd, aRT- =0T, tedegear 3nfe sifAcafea g §| sy & arcas
¥ aTATaReT FT FAATOT 8 g §| HUTRAA H HJReld], Teadl, Jaehdl, doh HIrdd,
GfgreddT, 99T, ATEEIA], T FATTIaSRdT AR AT 1M gl @nfge| 307 Hag
UTehdT, TATHTIARAT, I FIAT T dehacadT St 0T & T | HAGT T e 19T
Afeard S ¥ 7A€ R §| o TGl FUTAS H I TeTd X & o TS 93T HT ARIH
3CHC el H G 85 8l § | STA@HAJ e FHelell H GIGTH o1 3feemer o7 gargi &
ATCTH A gIME-" FHAAT T 3itele & ar 47 g 3 3NT_R Za7=T 1 & 3iere ar &|9e- a8
GfSd T af Fear T 3Hrere Fr 3t T 6T AT A FIT ST Feal oY 3T JSRT "
$O HAIG UToH & Hel H HIEdT Scesd Hich FHglell Pl Ugel & [olT IMHTT i ¢ o4 FRT
g 3TTehglel! & YEATA o TG &1 UTdeh I AT AR ATh ¥ Hid & 318- 98 3 30 3R
S &1 3ufeafa 7 € ST o 379l IR Wil G FaARR e & 31 18X @f1er 11 Y Siae
o 37Tl fAY T ARTHAT & Iedl Sl aig heT foram ar IRt 30 gag=T thel S| " aY ggi adr s
T FTEAT ST HETAT 7 AT ST & GaRT [ W 1Y i g TSTelT a7 Ig HaTG-" Geho! HIG 3
TH ST g AT 5|" UISh & HA H Higgeldl 3cTeed Il &| aT T&T W "EI&T" FHglelr &
ATTRT 319aAY faTRrar 3R oI sgerd d g UiAH w4 At $cfe1m &1 slell-" AT are, &
FUST H 39T T TG TAH ST B.. . " 39T TIAT3T 3 917aT 3R A 3R T A9t o St
T FAFA STHAT GEJT T & 3H TR HalGehell T TOC ATCATAT $T IO SFaA
JUTHATET HUTHR h & H T ST Tehell &| Aol ARCATAT 57 9818 & T SiaeT 3R TEp i T
ST wTave 3R gafora fRoT fohar & 3= foedT o 81| 39 a1- A1y o1 Gl &
fl 3MRYUT & §1G § THTCHIA o T qUI 'SIIAT Fglell 7 9fsd TROMR & Ja ¥ $© 56
Yeh el fohdlT §-" Al HZ FIeh &l § TS gt o181 Toh aread H $8TS &3 W AY

JANUARY-2021, 91 VOLUME-5, ISSUE-9



[ http://www.hemchandracharyaejournal.com/ ISSN : 2456-558X ]

RIS 3TN STHT AT §| FIR SHHT AdAS g HY 7181 o g &7 IR 3PR A e fasar wEr
T gref oY g JFEN MHYUT gl dg I BIET gelT| " $HTS & & [AATIS & U yaR T
INTF TAHAT 7 3T FATS & JATIS 7 T g8 IRad T fTaRuRT § gafad g
3Hdd: §UATCHIATA I AT SHglell & UTT FHOUIAG & ATLTH H H JehX cherd [haT -
IR- I 38k ShleATH TG ST §HeT sl gl ST I[oT TaT &Y foh HHTg shr QROT H 37761 arel 95 &
a3 ardY & off F T T ST & TeTeY Selteht i ST FehidT thell 58, 39 gsaRuTAf
¥ o FeaRT AT TohdT g, 9 Tolt AHE & 9F T H A 91T 91T &l & 39
il # & ¢ Tauif & garT $8T$ ¥A TSR X el T JAT TIUT & fov fA Hr 3R A
UET ST STGEAT T ST TTeT TTeT AT oF el AT 37T Hgcd 3ol HSUTAE o oI TR 96
TATE | 39R a8 $1 SATS U3 TAIPR T of Al TG A18e 3 Gledl o oIt f3ereT &1 3R T arr
STEAT AT 3|

[9:29 AM, 1/31/2021] Gokul Kshatriya: eIl AT & FEITAAT H FHATIHY :-

T g

1. 7 AT Fgrferar- erer AT 56 83

2. Qrerer AT S geFITae FHglfaidl I56 356

3. 9gTs ufent & A& el I5a 48

4. @ 1 AT V- Aerer ATCAA 55 6

5. oi@eh AR Afgca- Aerer AfeTE= 955 176

6. Qrerer AT ST SFITaT gl IS 177
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